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DETAILED ACTION 

Request for Continued Examination 

1. A request for continued examination under 37 CFR 1.114, including the 
fee set forth in 37 CFR 1.17(e), was filed in this application after final rejection. 
Since this application is eligible for continued examination under 37 CFR 1.114, 
and the fee set forth in 37 CFR 1.17(e) has been timely paid, the finality of the 
previous Office action has been withdrawn pursuant to 37 CFR 1.114. 
Applicant's submission filed on 1 1/20/2008 has been entered. 

Information Disclosure Statement 

2. The information disclosure statement filed 1/22/2009 fails to comply with 
37 CFR 1 .98(a)(3) because it does not include a concise explanation of the 
relevance, as it is presently understood by the individual designated in 37 CFR 
1 .56(c) most knowledgeable about the content of the information, of each patent 
listed that is not in the English language. It has been placed in the application 
file, but the information referred to therein has not been considered. 



Claim Rejections - 35 USC § 102 

3. The following is a quotation of the appropriate paragraphs of 35 
U.S.C. 102 that form the basis for the rejections under this section made in this 
Office action: 

A person shall be entitled to a patent unless - 



(b) the invention was patented or described in a printed publication in this or a foreign country or in 
public use or on sale in this country, more than one year prior to the date of application for patent in 
the United States. 
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4. Claims 1-4, 7, 8, 12-15, 18, 19 & 23 are rejected under 35 U.S.C. 102(b) 
as being anticipated by May US 2002/0138390 A1 . 

As per claiml (previously presented) May US 2002/0138390 A1 discloses a 
computer system for crediting charges to entities in a business organization, the 
entities creating derivatives exposure, comprising 

("As previously mentioned, the credit risk in a derivatives transaction is relatively 
complex. For instance, though derivative contracts come in many forms, the 
majority have a fair credit value of zero at the time the transaction is initially 
entered into. That is, no funds are transferred between the parties at the time the 
contract is created." May US 2002/0138390 A1 U [0207]): 
an input component for receiving reserve information associated with a derivative 
("The credit preference module 76 receives the stored credit preferences inputted 
by the user and stored at group server mechanism 32. The stored credit 
preferences include preferences directed to the other business unit's legal 
entities, and the preferences inputted by the other users directed toward the 
business unit's legal entity of the subject user." May US 2002/0138390 A1 If 
[0115]); and 

an automated billing workflow component that uses the inputted reserve 
information to generate billing information for [[the]] an entity creating the 
derivative exposure, an automated billing workflow component that uses the 
inputted reserve information to generate billing information for [[the]] an entity 
creating the derivative exposure ("The credit preference feature of the present 
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invention achieves this, at least in part, by introducing a measurement unit of 
credit risk referred to as risk equivalent (RQ) which allows for different 
instruments to be compared on a like basis using a standardized measuring 
methodology, which together with the concepts of contract maturity, credit 
groups, classes, credit preferences, legal entities and business units allow the 
system 10 to offer a solution to the credit risks embedded in bilateral, term 
derivatives contracts." May US 2002/0138390 A1 If [0199]) 

As per claim 2 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 1, wherein the automated billing workflow component includes a 
plurality of workflow queues to process the billing information. ("Each order 
entered into the system 10 is placed into a queue based on price and time 
received. A change to the order may or may not affect the order's place in the 
queue. Any change of price will move the order up or down in the queue 
depending on the price level. Any decrease in the volume of the order will not 
affect the order's place in the queue. Any increase in volume will result in the 
previous amount holding its place and a new order placed for the balance." May 
US 2002/01 38390 A1 I [ [0284]) 

As per claim 3 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 1, wherein the reserve information includes a reserve amount to 
set aside ("As trades are executed between counterparties, the amount of the 
limit is decreased in a corresponding amount to the trade executed until there is 
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little or no remaining credit, and then further trading is prevented until the trades 
settle or the credit limit amount is re-set." May US 2002/0138390 A1 l[ [0197]) 

As per claim 4 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 3, wherein the reserve amount is based on an estimation of risk 
of counter-party default. ("If the business unit has selected an even more 
complex method (i.e., complex), a unit (such as a risk quotient, i.e., RQ) by 
maturity is also required. The trader workstation 20 will therefore not be able to 
determine whether the full quantity can be traded. Thus, the market inventory 
module 38 repeats the credit check to ensure the very latest credit preferences 
are used (in case of any latency in updating the credit preferences at the trader 
workstations 20) and to complete any complex credit preference check for 
quantity." May US 2002/0138390 A1 l[ [0115]) 

As per claim 7 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 1, wherein at least one of the plurality of queues is viewable.. 
("Orders are moved from the queued orders window 432 to the submitted orders 
window 434 by highlighting the order and then selecting the Submit button 438. 
All entered orders in the queued orders window 342 can be submitted at once by 
highlighting all the orders and then selecting the Submit All button 442. Prior to 
submitting an order, the orders in the queued orders window 432 can be edited 
via the Edit button 440 or canceled via the Cancel button 444" May US 
2002/01 38390 A1 l[ [0314]) 
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As per claim 8 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 7, wherein at least one of the viewable queues is modifiable. 
("Prior to submitting an order, the orders in the queued orders window 432 can 
be edited via the Edit button 440 or canceled via the Cancel button 444" May US 
2002/01 38390 A1 I} [0314]) 

As per claim 12 (previously presented) May US 2002/0138390 A1 discloses a 
computerized method for crediting charges to entities in a business organization, 
the entities creating derivatives exposure, comprising: 

receiving reserve information associated with a derivative ("Business Unit (BU): 
This is a grouping of individual users within a Legal Entity that act together and 
share attributes such as LE, manager, address, settlement information credit 
preferences (see below), etc." May US 2002/0138390 A1 U [0077]); 
identifying an entity creating the derivative exposure ; and 
generating billing information for the entity creating the derivative exposure. ("The 
group server mechanism 32 monitors the connection of each trader workstation 
20 so that log-in and log-out times and usage can be monitored. The group 
server mechanism 32 also caches market information being viewed at each 
trader workstation 20 and create an order identification code that uniquely 
identifies that order." May US 2002/0138390 A1 If [01 10]) 
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As per claim 13 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 12, wherein the step of generating the billing information 
includes using a plurality of work flow queues to process the billing information. 
("Each order entered into the system 10 is placed into a queue based on price 
and time received. A change to the order may or may not affect the order's place 
in the queue. Any change of price will move the order up or down in the queue 
depending on the price level. Any decrease in the volume of the order will not 
affect the order's place in the queue. Any increase in volume will result in the 
previous amount holding its place and a new order placed for the balance." May 
US 2002/0138390 A1 U [0284]) 

As per claim 14 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 12, wherein the reserve information includes a reserve amount 
to set aside. ("As trades are executed between counterparties, the amount of the 
limit is decreased in a corresponding amount to the trade executed until there is 
little or no remaining credit, and then further trading is prevented until the trades 
settle or the credit limit amount is re-set." May US 2002/0138390 A1 U [0197]) 

As per claim 15 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 14, wherein the reserve amount is based on an estimation of risk 
of counter-party default. ("If the business unit has selected an even more 
complex method (i.e., complex), a unit (such as a risk quotient, i.e., RQ) by 
maturity is also required. The trader workstation 20 will therefore not be able to 
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determine whether the full quantity can be traded. Thus, the market inventory 
module 38 repeats the credit check to ensure the very latest credit preferences 
are used (in case of any latency in updating the credit preferences at the trader 
workstations 20) and to complete any complex credit preference check for 
quantity." May US 2002/0138390 A1 1f [0115]) 

As per claim 18 (previously presented), May US 2002/0138390 A1 teaches a 
method of claim 13, wherein at least one of the plurality of queues is viewable. 
("With reference to FIG. 22A, the auction interface 430 includes a queued orders 
window 432 into which the user enters an order, and a submitted orders window 
434 which shows the orders submitted to the auction mechanism 34 via the 
auction module 81 ." May US 2002/0138390 A1 U [0314]) 

As per claim 19 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 18, wherein at least one of the viewable queues is modifiable. 
("Each order entered into the system 10 is placed into a queue based on price 
and time received. A change to the order may or may not affect the order's place 
in the queue. Any change of price will move the order up or down in the queue 
depending on the price level. Any decrease in the volume of the order will not 
affect the order's place in the queue. Any increase in volume will result in the 
previous amount holding its place and a new order placed for the balance." May 
US 2002/0138390 A1 1[ [0284]) 
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As per claim 23 (previously presented) May US 2002/0138390 A1 discloses a 
program storage device readable by a machine, tangibly embodying a program 
of instructions executable on the machine to perform method steps for crediting 
charges to entities within a business organization, the entities creating 
derivatives exposure, the method steps comprising: 

receiving reserve information associated with a derivative; identifying an entity 
creathlg file derivative exposure; and generating billing information for the entity 
creating the derivative exposure. ("Furthermore, the present invention may take 
the form of a computer program product on a computer-readable storage 
medium having computer-readable program code means embodied in the 
storage medium. Any suitable computer readable storage medium may be 
utilized including hard disks, CD-ROMs, optical storage devices, or magnetic 
storage devices." May US 2002/0138390 A1 U [0102]) 

Claim Rejections - 35 USC § 103 

5. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for 
all obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described 
as set forth in section 102 of this title, if the differences between the subject matter sought to 
be patented and the prior art are such that the subject matter as a whole would have been 
obvious at the time the invention was made to a person having ordinary skill in the art to which 
said subject matter pertains. Patentability shall not be negatived by the manner in which the 
invention was made. 

6. Claims 5, 6, 9, 10, 16, 17, 20 & 21 are rejected under 35 U.S.C. 103(a) as 
being unpatentable over May US 2002/0138390 A1 in view of Shkedy 6,236,972 
B1. 
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As per claim 5 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 3. 

May (US 2002/0138390 A1) fails to explicitly teach that the reserve amount is 
held in a special queue for further review if the reserve amount exceeds a 
predetermined amount. 

Shkedy 6,236,972 B1 teaches "In another embodiment, central controller checks 
the seller's account in customer account database 297 to see if the shares are 
available. Shkedy 6,236,972 B1 col. 14, lines 33-35) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include a special queue for further review if the reserve amount 
exceeds a predetermined amount as taught by Shkedy 6,236,972 B1 in the 
system of May (US 2002/0138390 A1, since the claimed invention is merely a 
combination of old elements, and in the combination each element merely would 
have performed the same function as it did separately, and one of ordinary skill in 
the art would have recognized that the results of the combination were 
predictable. 

As per claim 6 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 1 . 

May (US 2002/0138390 A1) fails to explicitly teach that the automated billing 
workflow component generates a reminder. 
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Shkedy 6,236,972 B1 teaches "If sufficient shares are not available to cover the 
quantity of order 100, the seller is requested to transfer more shares into his 
account at the transfer agent at step 810." (Shkedy 6,236,972 B1 col. 14, lines 
39-42) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include generating a reminder as taught by Shkedy 6,236,972 B1 in 
the system of May (US 2002/0138390 A1 , since the claimed invention is merely a 
combination of old elements, and in the combination each element merely would 
have performed the same function as it did separately, and one of ordinary skill in 
the art would have recognized that the results of the combination were 
predictable. 

As per claim 9 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 3. 

May (US 2002/0138390 A1) fails to explicitly teach that a reserve amount found 
to be invalid is reversed. 

Shkedy 6,236,972 B1 teaches "At step 946, the central controller checks the 
special instructions to see if the order is now set to "incomplete" or executed in 
the primary market i.e. directly with the mutual fund. If any of conditions of step 
940, 945 or 946 where met we continue to step 950 else we return to step 920 
and find the next valid order" (Shkedy 6,236,972 B1 col. 14, line 65-col. 15, line 
3) 
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It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include reversing an invalid reserve amount as taught by Shkedy 
6,236,972 B1 in the system of May US 2002/0138390 A1, since the claimed 
invention is merely a combination of old elements, and in the combination each 
element merely would have performed the same function as it did separately, 
and one of ordinary skill in the art would have recognized that the results of the 
combination were predictable. 

As per claim 10 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 1 . 

May (US 2002/0138390 A1) fails to explicitly teach that the automated billing 
workflow component generates an invoice for the entity creating the derivative 
exposure. 

Shkedy 6,236,972 B1 teaches "In one embodiment, a flat fee is charged for every 
order 100 submitted. There could also be flat fees that would cover any number 
of orders 100 over a given period of time, allowing buyers to subscribe to the 
service much as they would subscribe to a newspaper. In another embodiment 
central controller 200 calculates a commission to add to the sale price and 
purchase price before it is allocated to each individual order 100." (Shkedy 
6,236,972 B1 col. 15, line 31-39) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include generating an invoice as taught by Shkedy 6,236,972 B1 in 
the system of May US 2002/0138390 A1, since the claimed invention is merely a 
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combination of old elements, and in the combination each element merely would 
have performed the same function as it did separately, and one of ordinary skill in 
the art would have recognized that the results of the combination were 
predictable. 

As per claim 16 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 14. 

May (US 2002/0138390 A1) fails to explicitly teach that the reserve amount is 
held in a special queue for further review, if the reserve amount exceeds a 
predetermined amount. 

Shkedy 6,236,972 B1 teaches "In another embodiment, central controller checks 
the seller's account in customer account database 297 to see if the shares are 
available. (Shkedy 6,236,972 B1 col. 14, lines 33-35) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include holding an invalid entry in a special queue for further review 
as taught by Shkedy 6,236,972 B1 in the system of May (US 2002/0138390 A1), 
since the claimed invention is merely a combination of old elements, and in the 
combination each element merely would have performed the same function as it 
did separately, and one of ordinary skill in the art would have recognized that the 
results of the combination were predictable. 

As per claim 17 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 12. 
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May (US 2002/0138390 A1) fails to explicitly teach including the step of 
generating a reminder. 

Shkedy 6,236,972 B1 teaches "If sufficient shares are not available to cover the 
quantity of order 100, the seller is requested to transfer more shares into his 
account at the transfer agent at step 810." (Shkedy 6,236,972 B1 col. 14, lines 
39-42) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include generating a reminder as taught by Shkedy 6,236,972 B1 in 
the system of May US 2002/0138390 A1 , since the claimed invention is merely a 
combination of old elements, and in the combination each element merely would 
have performed the same function as it did separately, and one of ordinary skill in 
the art would have recognized that the results of the combination were 
predictable. 

As per claim 20 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 14. 

May (US 2002/0138390 A1 ) fails to explicitly teach including the step of reversing 
the reserve amount, if the reserve amount is invalid. 

Shkedy 6,236,972 B1 teaches "At step 946, the central controller checks the 
special instructions to see if the order is now set to "incomplete" or executed in 
the primary market i.e. directly with the mutual fund. If any of conditions of step 
940, 945 or 946 where met we continue to step 950 else we return to step 920 
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and find the next valid order" (Shkedy 6,236,972 B1 col. 14, line 65-col. 15, line 
3) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include the step of reversing an invalid amount as taught by Shkedy 
6,236,972 B1 in the system of May US 2002/0138390 A1, since the claimed 
invention is merely a combination of old elements, and in the combination each 
element merely would have performed the same function as it did separately, 
and one of ordinary skill in the art would have recognized that the results of the 
combination were predictable. 

As per claim 21 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 12. 

May (US 2002/0138390 A1) fails to explicitly teach including the step of 
generating an invoice for the entity creating the derivative exposure. 
Shkedy 6,236,972 B1 teaches "An example of a settlement server is the 
Integrated Commerce Service manufactured by Open Market Inc. It provides 
back-office services necessary to run Web-based businesses. Services include 
on-line account statements, order-taking and credit card payment authorization, 
credit card settlement, automated sales tax calculations, digital receipt 
generation, account-based purchase tracking, and payment aggregation for low- 
priced services." (Shkedy 6,236,972 B1 col. 16, line 48-56) 
It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include the step of generating an invoice as taught by Shkedy 
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6,236,972 B1 in the system of May US 2002/0138390 A1 since the claimed 
invention is merely a combination of old elements, and in the combination each 
element merely would have performed the same function as it did separately, 
and one of ordinary skill in the art would have recognized that the results of the 
combination were predictable. 

7. Claims 11 & 22 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over May US 2002/01 38390 A1 in view of Baker 6,336,1 03 B1 . 

As per claim 21 (previously presented) May US 2002/0138390 A1 discloses a 
system of claim 1 . 

May (US 2002/0138390 A1) fails to explicitly teach that the automated billing 
workflow component includes an accounting component for posting Profit and 
Loss (P&L) amounts. 

Baker 6,336,103 B1 teaches "More particularly, the invention is related to a 
highly efficient, rapid method and system for choosing an asset portfolio having 
the optimum correlation of the asset return to a time dependent financial index, 
such as a financial liability, at each of a number of selectable asset return levels. 
(Baker 6,336,103 B1 col. 2, lines 26-28) 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include an accounting component for posting Profit and Loss (P&L) 
statements as taught by Baker 6,336,103 B1 in the system of May US 
2002/0138390 A1, since the claimed invention is merely a combination of old 
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elements, and in the combination each element merely would have performed 
the same function as it did separately, and one of ordinary skill in the art would 
have recognized that the results of the combination were predictable. 

As per claim 22 (previously presented) May US 2002/0138390 A1 discloses a 
method of claim 12. 

May (US 2002/0138390 A1) fails to explicitly teach including the step of posting a 
Profit and Loss (P&L) amount for the derivative. 

Baker 6,336,103 B1 teaches "More particularly, the invention is related to a 
highly efficient, rapid method and system for choosing an asset portfolio having 
the optimum correlation of the asset return to a time dependent financial index, 
such as a financial liability, at each of a number of selectable asset return levels. 
(Baker 6,336,103 B1 col. 2, lines 26-28 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to include an accounting component for posting Profit and Loss (P&L) 
statements as taught by Baker 6,336,103 B1 in the system of May US 
2002/0138390 A1, since the claimed invention is merely a combination of old 
elements, and in the combination each element merely would have performed 
the same function as it did separately, and one of ordinary skill in the art would 
have recognized that the results of the combination were predictable 
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Response to Arguments 

8. In the remarks filed on 1 1/20/2008, Applicant argues that 

(1) May describes a system that, for a transaction, presents "credit preferences 
of the user and the credit preferences of [a] counterparty that posted the order." 
And "Portions of the credit check process may be performed." (May at paragraph 
[0115]) These descriptions of a credit checks and credit preferences by May, 
however, do not describe "receiving reserve information," as recited by claim 1 of 
the present application. May further describes that a measurement of credit risk 
can be standardized among various types of financial products (May at 
paragraph [0199]), and that a "potential loss" due to a counterparty not meeting 
obligations can be associated with credit risk. (May at paragraph [0207]) 
Standardizing risk measurements and calculating a potential loss, however, are 
very different from "receiving reserve information," as recited by claim 1 of the 
present application. Thus, at least because May does not describe, teach or 
suggest "receiving reserve information associated with a derivative" 

(2) Shkedy does not cure the deficiencies of May. Shkedy describes a 
computerized trading platform. Shkedy, either alone, or in combination with May, 
does not describe "receiving reserve information associated with a derivative," 
nor using the "reserve information to generate billing information for an entity 
creating the derivative exposure," as recited by claim 1 of the present application. 
Shkedy merely describes that derivatives could be traded if a "buyer or seller 
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selects the particular derivative the customer wishes to trade." (Shkedy at column 
20, lines 55-57 and figures 5 and 7) The computerized trading platform of Shkedy 
does not describe the "receiving reserve information associated with a 
derivative," nor using the "reserve information to generate billing information for 
an entity creating the derivative exposure," as recited by claim 1 of the present 
application. 

In response to (1), as Applicant states "As it is known to those of skill in the art, 
"reserve" refers to an amount of money or value withheld of set aside for a 
transaction. A reserve can be used as a financial cushion to protect against 
shortages, disputes between the client and the customer, or bad debt losses due 
to customer non-payment" Examiner notes that common factors used in scoring 
are income and assets. Thus, reserves (and other assets) are factored into the a 
measurement of credit risk. 

In response to (2), Examiner has not relied on Shkedy for teaching the feature of 
receiving reserve information, but for the application of automated workflow 
queuing, reminder and invoice generation, profit and loss posting, checking the 
customer database for availability and order validation applied to derivatives. In 
response to Applicant's argument, it should be noted that KSR forecloses 
Applicant's arguments requiring a specific teaching, suggestion or motivation to 
combine the references since the intended functions of the references have not 
been changed and the combination would have yielded predictable results. 
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Conclusion 

9. Any inquiry concerning this communication or earlier communications from 
the examiner should be directed to Gerald C. Vizvary whose telephone number is 
571-270-3268. The examiner can normally be reached on Monday thru Friday. 

If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, Ella Colbert can be reached on 571-272-6741. The fax 
phone number for the organization where this application or proceeding is 
assigned is 571-270-4268. 

Information regarding the status of an application may be obtained from 
the Patent Application Information Retrieval (PAIR) system. Status information 
for published applications may be obtained from either Private PAIR or Public 
PAIR. Status information for unpublished applications is available through 
Private PAIR only. For more information about the PAIR system, see http://pair- 
direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll- 
free). If you would like assistance from a USPTO Customer Service 
Representative or access to the automated information system, call 800-786- 
9199 (IN USA OR CANADA) or 571-272-1000. 

/Ella Colbert/ 

Primary Examiner, Art Unit 3696 

Gerald Vizvary 

Patent Examiner, A.U. 3696 

February 5, 2009 



